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Introduction

U Agriculture occupies a top position in the national economies a
the sector serves as the key driver of growth, wealth/job creation,
food security and poverty reduction.

U It is the leading economic activity in Suksaharan Africa as it
contributes 30z50 percent of GDP and employs over 70 percent of
the population.

U Agriculture presents both a vital development pathway for Africa,
and a commercial opportunity for pioneering financial institutions.
According to the African Development Bank (Strategy 2010), when
agriculture stimulates growth in Africa, the growth is twice as
effective in reducing poverty as growth based in other sectors.
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U Increased agricultural growth, particularly in the smallholder
sector, can enhance rural incomes and food supplies and stimulate
broad-based economic growth through linkages with the non
agricultural sector. Sadly performance has not risen in line with the
potential. Agricultural GDP per farmer has risen by less than one
percent in Africa over the last two decades (African Development
Bank Group 2010).

U Access to financial services for all types of producers and
agribusinesses is seen as key to unlocking Afri@aagricultural
growth potential.

However, investment in agriculture has been low, with only one
percent of commercial lending in Africa going to agriculture in 2010
(World Bank, 2011).
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- Some of the reasons impeding access to finance Iin rura
@& | areas and in agricultural value chains include:

82 00AI O
Challenges

¢ OE

¢ V Policy-related constraints,

V Lack of political will,

V Weak private sector participation, concentration on
primary production, few complete and structured value
chains.

V Lackof postharvest technologies, and

=& V Slowand uneven entry of financial institutions to provide

financial services to agricultural and rural activities whose
operations and risk profile is not fully understood.
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AFRACA- Origination

The African Rural and Agricultural Credit Association (AF
Saidlof AAKSR AY MPTTI A& F NS
financial and non financial institutions involved in providing financia
services to the rural population. The Afraca Secretariat is based in
Nairobi, Kenya.

AFRACA goal is to build a strong and sustainable regional network
of financial institutions and stakeholders that provide opportunities
for learning amongst members and promotes rural and agricultural
finance in Africa.

For over 30 years, AFRACA have been campaigning for dialogue
and exchange of experience in rural and agricultural finance in
order to promote and sustain growth and development in rural
areas.
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Membership

AFRACA has a large & diversified membership

As at September 2013, the association had 120 members
spread across the African Continent consist and open but
not limited to:

|. Central Banks

i. Commercial, Development & Agricultural Banks
lii. Micro-Finance Institutions & Networks

Iv. Universities, Training institutions

v. National Programs dealing in Rural &
Agricultural development

vi. Government Ministries and Agencies
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Vision
A rural Africa where people have access to

sustainable financial services for economic
developmendy

Ao improve the rural finance environment
through the promotion of appropriate policy
framework and to support member
Institutions to provide sustainable guality
financial services to the rural populatiorly




